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ABSTRACT

This study aims o determine e relationship between the environmental pesformance,
ervironmental declosure and publlc visibilily on economic performance, This study used a
sample of companies listed on the stock exchanges in Indonesia in 2015-2016 and thera
were 86 companies who mel the study criteria. Mulliple linesr regressions were used io test
the hypothesis in thiz study. The results of this study indicate thet the emarcnmental
disclesure negalive significant effect on the economie performance wisibility wheresas public
wariablee heve & signfficant effect negatively on sconomic  performance, bat far
enviranmental perfformansee variables showsd significant results on economic parformance,
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Living in & counfry thal has the worlds largest archipelago with 17000 islands located
bBebween o oosans and Pwo conlinents make the counlry Indonesia ranke fourth as the
counfry with the largest populabon in the word. On population much that Indonesia is
blessed with abundarnd weallh in the form of biologes:al weallth, However, in Indonesia mow
that deforsstation was well above normal Bmdte. About 2% per year in Indonesian forests
damaged by illegal logging and the lack of concern for the commundy fo parficipata in
helping the government in presemnding the forest, The impact of forest destruchon s the
destruction of ecosystems and natural resowrces resufting in natural disasters such as floods,
landslides, and glabal warming, Indonesian farests are the lungs of the waorld,

The pollution caused by vehiche emissions, human waste, and industrial waste pose a
diract threal o human health and walfare. Tha heavy influance of air polufion, emaren mental
pallutian, ar akso caled the wasie caused by companies who do not have & sense of high
concern for the environment Here's an czample of environmental issues conducted by
several companies

Companis are now not only faced with the problem of the business goals, but the
company s also reguired fo complele and fis the erwvironmenial problems that exist around
their company. The business world & lot rests on the concept of capitalism that s more about
maximizing the prosperity of the owners of capitel rather than the comfort of other
stakeholders (Kemal Ceka 2017)

Az a result, profit established as the highest goal and looked at other aspects a3
pricrity  undemeath. Envwonmental problems cumently & very competitive issue in the
business werld. Environmental issues [ately many steal the company, so the company seeks
to make improvements by increasing the serse of responsibility fo the enwronment
surrounding the company. To realize accountability 5 the corporate enviranment using the
essential elerments of the emvironmental costs. Thie prompted the company to hawve a
financial information system that can help the company's management In addressing
efironmental problems, Accounting as & discipline rafed the fssue of soclal and
ervironmental issues through the mechanism of social and envwronmental accounting (Sara
Seqwra 2017)

The concept of anvironmental accounting has actually been started 10 develop asince
the 10702 & Europe. Dde to the pressure nstead of govem ment agencles and inereasing
enwironmentsl awarensss amang the people who urged companies epplying ermaron mental
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managament s not just 8 business for the sake of industrial sctivity only MYongxlamg Wang,
2017}

Examples of companies gt can cause damage fa the envronment is PT MNewmant
Musza Tenggara dangerous o use technology in the ocean, that submarine tailings disposal
(Submanne Tallings Disposal) system, which has resulted in pollution In Buyal Bay, Maorth
Sulawesi, PT Mewmont Minahasa Raya. in fact, the survey results KLH condwcted in
Septermber 2004 in the arsa of Tonge Sejorcng, Benete and lava, West Musa Tengpgara,
ghowed approgimately 76-100% of respondents fshermen stated that thelr Incomes deolined
after Mewmont dispose of tailings inlo the bay Senunu, which has up o 120,000 tonnes of
tadlings per day | or B0 limes the amount of failings Newmont in Buyat bay,

Ermpinical research on the relalionship betwesn  envirenmental performance,
efwiranmentasl disclosure and pubdic visibility o econemic performance has generally been
considered the strength of the relatfonship between these varables, Ressarch condusted by
Tiansen Lis (2016) says that the effect on the Econormic Performance Ermdronmental
Performance. Resesarch conducted by Keunyeob Ohb, Insoo Ham (2017) states thal global
environmentdl management positively influences the company's intention emvircnmental
innovalons. Envirenmental inncvakon behavior in general has a greater efect on the
environment perfarmance of the economy's perfarmance.

HYPOTHESIS DEVELOPMENT

Legiimacy theory According to Deegan and Rankin {1998}, legitimacy theory slates
that companies confinually have to ensure fhat ther activifies are in accordance with the
norms enshined sociely, 50 thal the organization or the company can be accepted by
autsiders (legiimized). Beoause In addition to the sights of investors, other things that also
need to be conssdered by the organization = the nghts of the publc, especally those in the
regEcn, organizational of company is operaling,

The basis of the theory of legitimacy iz the presence of “social contract” between the
company and the commundies that surround the company's operations, and how companies
in the use of scompamic resources (Sharali and Chanel, 2007), So every company has an
implicit comtract with society te camy out i activities m acoordance wath the nerms: pravailing
In socsety, If the contract Is vielated by the company, I would appear the regciion of soclely
wiich can certainty result in loases for the company.

Thaory Tnpla Botfom Lines The concept of CSR is grawing and the devalopment of
the CSR concept so many theones that emerged expressed regarding CSR, The Bamous ons
iz the theory of the triple bottom e where this theory the view that if a8 company wants to
suiryive, Bhen it mest pay atfention to "3 (Wibisono: 2007).

Environmental accouwtting  Environmental accounting ks to dentify, measure and
allzoation of enviecnmental costs and integration costs info business decision making and
communicatng the results to the stockholders of the company (Rossje: 20065,

The concept of environmental accounding reporting had dewveloped in the 1870s in
Europe, Due to pressure from  pon-governmmental organizations and the growing
environmentsl awareness society that urged companiss mmplementing  ermerenmental
management, not ondy focus on business seciors (Djogo, 2006; 1)

Eoch company's operational actviies alm te rmake a profit as possible. In general,
managament redece production costs as muich as possibde. Dunng this Gme the costl of
environmental damage & considersd as exlernalies fo the aclivibes of the company,
Therefere, environmental accounting iz applied as a new technique that is ueed to idendify
e cost of environmenial damage and report iU as the cosl of production s more accunate
(Punwanto, 20000

Implementation of environmental accounbng helps companies o delarming the actual
production cosis to take mig account the envronmentsl costs arising from the operations of
the company. By knowing the costs actually eccumed, management will be able to have a
hasie for making more aceurale decigdons, especially with regard fo emvironmentally friendhy
processes and efficiency cost-effective production
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Effect of Enwiranmental Performance, Envranmentsl Discloswe and FPublic Wbty
Toward Ezancemie Performancs. Research gonduated by Keunyaol Ohb, Insoo Han (2017}
gtates that the behavior control envirenment and glohal enviresnmental management 1o
positvely affect the company's intenticn environmental nnovations. Environmental Behavior
af mneovatian in general has a greater effect on the emdronment performance of the
econamy's performance. The emironmental performance was also positively affact economic
performance, Inmovation in product design improves eowvircnmental performance at the
mational level models, and in Shandong, Jangsu and Shanghal,

Companies exaggerate the lewel of their C5R practices to creale a more positiva
corporale image fo thes stakeholders [Kemal Ceka, 2017), Companies registered in China
with the center of the state ownership are encouraged fo creste social and emeronmental
digsclosure pursuan SASAC recommendations, bul lhese companies do nol show a
eubstanfial differencs In soclal and envirenmental disclosure comgared with other Chinessa
listed companies. The involvement of the Big Foir i fhe financial audif was also
unsuccessiul  substantiad  diferences  in social  and  enwironmental  dscloswre  (Indra
Abeysekers, 2014)

Disclesure of envrenmental information would benefit the market as well as the ability
to benefl from Bs ineestment n Indonesia environments! Improvements. However, the
findings for the other thres wvanablas, namely ROA, ROE, and EPS do not show amy
signifcant correlation between the fotal enuronmental dsclosure {Inaksh Mahd &8 2018}
Environmental Performance positive effeci on the Financial Performance (Economic
Parlormance). Soocal Performance pesitive influence on Institulional Chemning [Robin W,
Foberts, 2017), Green Accounting proven to improve financial performance, Govesnment
regulation is an important approech o ensuring CER. That the Government of China should
further Improve the legal and regulatory environment, strengthen govemmen! superdlsion,
urging the company io do more CERs.

The impact of mass media, the ability to nduce cognitive changs among individuals,
hae besn dubbed the agenda setting function of mass communication. Herein lizs the most
important effect of mass communication, media capabiities for sbructuring the warld for us
(JUN Cherng, Yuyu L, 2008) The audiznce mot only leams the news and other hings
through the media, but also kEams how much imporiance is given to an issue or topic of how
the mass media gives emphasis 1o the topic. Not all customers could see PROPER score, a3
well as the Environmental Disclosure via the anmual report can be rarely touched by the
cusinmer. Then the media become the most pewerhil tocl to proclaim the compary's
environmental activities to customers because this medum has great polental to be read or
=een by the customer. Coverage by great media can influence the opinion of the customer o
remain loval or will move bo the compary commatted o the environment (JUN Cheng, Yoy
Liu, 2018)

Based on the foemulation of the problem under study, the hypolhesis proposed in this
study &re:

| Envirommentel Performance \\\\

I . ‘H‘\. ’ . N
iEnﬁmmnmfﬂixn‘nmfﬂ'ﬂ ﬁ Econgmic Performance

w

| Public Wsibility (1)

H1: Environmental Perfarmance positive effect an the Economic Performance;
HZ: Environmental Disclosure posifve effect on the Economic Performance
H3: Public Vizibility positive effect on the Economic Parformance.
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METHODS OF RESEARCH

Fopulshon, Sampie and Sample-mekimg fechniques. This siudy uses documerntary
methed of data collection. &ccording Bungin (2005: 144), documentary meathod (s a method
used ta explone the historical data. In this study, the majority of reports i the foam of data, be
it financial statements (to determine the economic performence measured by ROA), thea
company's annual reports o find out environmental dsdesure (disclosure environment), as
will as the resulls of PROPER assessment (o determine the anvronmental perfarmance
assessment).

The type of data in this research s quantitafive data, The data usad in this research is
secondary data using documentation method that uses the data collected from fhe library,
books, and the Intermel. Besides using the data n the form of financsl statements and
annual reponts coliected fram v idicodd, B8 of emdrenmental perdormance assessment
rafings derived from wwewmenlh_go.idiproper in 20152018 |

The population used in this study is al manufaciuning companies listed in Indonesia
Stock Exchenge. Thiz study uwses the population according to the criteria specified by
purgesive sampling method with e criteria that are used as follows

« Mining companies listed in Indonesia Stock Exchange and pubBshad in the Annual
Finanalal Repart 2015-201 6,

=  Mobed as issuars continuously (never encountared delsting);

= Prasenting all the data ised.

Variabls Cpsrationg! Defrufion of Sesearch. The dependent vanalle in this study is
economic performanca. Economic performance will be measured by proitabiity. Profitability
is & medsure ol the company's success in generaling profts by wsing e resources of he
campany {Sudana, 2011; 22), This study usss the relum on assets (ROA) for assesaing
gconamic performance,

The operational definition of each of the Independent varakies 15 a5 tollows,

Emvirenmental Performance by lgnatus Bondan Suratno, Dassonoe, Sl Mutmainah
(2008} i the company's performance in creating a good envitanment (green]. Emerenmental
performance is measured an thie achlevements of the company enterprise PROPER program
which iz one of the efforts made by the Mmistry of Enveronment (MOE) to promote struciuring
af eormpanies n emdronmental management threugh inlormation insruments, PROPER
performance rating system includes a ranking of companies within five (3) colors wil be
scared in @ row with the highest valus of 5 for the gold calor and the kawest ons for black

Ermvronmental disclosure & dizclosure with the emironment in a company report
(lgnative Bondan Suwratnp, Darsono, Sit Mutmainah, 2006) Enveonmental disclosure is the
disclesure of Information relating to the enviranment in the companys annual report,
Environmental disclosure 18 measured by & score according to the critera. Crteria far
efironmentasl disclosuse CSR ndex i@ based on guidance msued by the GRI [Glabal
Reporting Enitiatiea).

Fublic Wsibil#y iz measured by the presance of absence of the media | magaznes |
webaltes | web preach environmental swareness level of the company. If during the year
there is 8 maszs madia reported a geod response fo the environment by companies than
given & score of 1, i there B ghven a scare af O

Analysis method The analytical tool used 1o test the hypothesis in this study is multiple
regression analysis, as the dependent vanable (econamic perfermancs)] s influenced by
mife than ane mdependent wvanahle The goal s 1o make an estimate Mat can be Tusted to
the value of the dependent variable, if the independent variables are known (in this study is
environmental performanse, enyironmental disclosure)

RESULTS AMD DISCUSSION
From Table 1 it can be sean that the value of B square of 0275 or 27.8% variable only

Esonomio Perormance, Environmental Disclosure and Pubic Visibility can be esplained in
the WVanables Economic Perfermance but her leflovers amountad to 72.1% influenced by

&l
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ather wvarables becsuse many other wvarables that affegt a company's Economic
Parformance

According Ghozal (2009 1€), F statistical test indicates whather all the independent
variables included in the model have joinfly influence on the dependent variabde. The
hypothesis can be tested by usng analyeds of varlance [AROVA),

Takle 1 — Mode! Surmmary

Mogsi | R | FZgeare | PAdusied A Square 59d_Emor af the Esimate Lsbin-Watson
1] el 278 057 25 80100 1.432

Table 2 = ANOWVA Tesl

ARCIAY

Mol Suliv ol Siuarss f Mean Souars F Sig

Rlearession G206 205 | 20883035 1.650 Jngt
1 Resldual TTIEE14 454 128 G467 300

Tolal B4 1581260 131

Coelficienis®
fefied Unscandaigized Coefficients | Standanized i alg
Cosfficients
B S Emgr Bela

iGonstan] 148 235 134,188 1,130 261

4] 26 B 46,553 it 1867 (64
1 ) 347 G2E 170, 386 202 2 LELE

i3 128,157 48 615 EEHZII 2,585 Bl

The test results using ANOWS with F test shows the caloulated F valus of 3650 with a
gignifcance value of 0014, Due fo the significance value less than alpha (5%), then the
conchesion  is  wvanable envronments!  parformance (Environmental | perfarmance),
environmentzl dischmure (dischesure enwvironment), sd pdEc visibility together significantly
affect the performance of economic vaniables (economic perfformance),

Enwvironmenfal Ferfogmaice Based on | tesl, i is known @al the value of lhe
signifcance of emvireamental parformance {sswirenmental performance) as measured by
PROPER above 0.05 or 3 total of 0,084 so it cen be said that the environmantal performancs
negalively afecl econdmic pérformance. Thus e Best hypolhesis (HT), which stales that
ernvironmental perfformance haes a significant positive relationship 1o economic parformance
declined These resulls are conlrary to research conducied by Xingle Longa et al (2017},
Sara Segura 2017T), and Lois Mahoney ef al (2017, This is because,, Mol all customers
could sea PROPER score i the annual report.

Envranmental Cecvsore. Based on | best, if = knawn that the value of the signiflcanes
af enwironmental disclosure (disclosure environment) below 9.05 B 0.042 with a negate
cosflicient so that if can be sald environmental disclasure significanrt negative effest on
econamic performance (economic performance). Thus the second hypothess (H2| which
gtates that envronmental disdosure has a significant positive relationship to economic
perarmance declined in terms of direston, This study suppors the research that has baen
done by Marhasimah Wd MNar et al (2015), but confrary to research conducted by Yan Qiu
(2014},

Apcording to Md Mor Morhagimah et al (2016), there are two reasons why the affect
was not significant. The relationship betwesn sustainable development commitments s

B
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ustraled through environimental declosure score, and profitabilty s very lowe, making it
diffsguill o detect, Research conducled by Morhasimah Md Mor &t al [2018) conchide that
alfhnugh the company = causing a ot of polldlon emirgnmental @sclosire, TANSparency
level of activity They may not adequately describe its sustainabilty commitments of the
CoMmpany,

The rezults of this study confirm that environmentsd disclosure in annual reports less
cffectively unreadalble by stakeholders. [ is possible that for information on the compliance of
the company 1o meet its begal obligations relating to the envircnment, stakeholders tend to
look through other media are more easily understood, mther than reading lengthy annual
report

Influential environmental disciosure on econormés performance but reversed direction
from the hypothesis needs o gel special atlenton. The more items dsclosed by lhe
company's emnvieenmental, economic performance actually declined. This Indicates that
ervironmental declosure in e notes to the Fnancial statements, fhe message is not
delivered efectively by the reader, Other facions thal are negative (eg, pool product gualiy)
possizle major cawse of declining aales, and in this case the environmental activities of the
company cannol halp to improve economic performance

Fubiie Wzibuify. Besed on ttest, i is known that the value of the signflcance of Public
Misibility below 0.05 or a total of 0,011 so it can be said public visibility significant affect an
econamic perlormance (economic performance). Thus the third hypethesis [H2), which
gtates that pablic visibdity have a significani positive comelation 0 economic accepiable
performance. This shudy supports the research that has been conducted by Jun Cheng et al
(2018).

Mot all customers could see PROPER score, as well as the Environmenial Disclosure
vig the annual report can be rarely touched by the cugtomer. Then e meda becarme the
moest powerful tocd fo proclaim the company's envirenmental achvities to cestomers becausa
Heis medSum has greal pofenbial b be read or seen by the cuslomss, Coverage by greasl
media can infleence the opinien of the customer to remain loyal or will move to the comgany
committed to the environment {June Cheng ot al, 2018).

CONCLUSION

Environmental pecformance as measured using the FROPER proved not significanthy
affects the sconomic perdofmance measured by RO4 (rehim on assets). This s bacause not
all cusinmers could see PROFER score in the annual report,

Envirenmental disclosure was measwred using BAPEPAM. The results of this shedy
stated that envirenmental disclosure significant negaive effect on economic perlarmance,
Dilscloswre of the envircnmental activities of the company but not matched by the guallty of
the product, causing a negative influence between environmental performance  walh
economic performance.

Fublic visibility measured from the news in the onlne media has a significant nfluence
an esonamio perfarmance [economic performance). Media become fhe mast peweriul fool to
proclaim the company’s enveonmental acivities to cusiomers becguse this medium has
great potential o be read or sesn by the customer. Coverage by great media can influence
the opinion of the custemer ta ramain loyal or will move te the company commiited to the
anviranment.
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