
ABSTRACT 

This study aims to determine the effect of corporate governance and 
ownership structure to cash holdings in Indonesia. Corporate governance 
variable consist of board size and board independence, meanwhile ownership 
structure variable consist of managerial ownership and foreign ownership. It 
also have control variable are firm size and leverage. This research using 
multiple regression anaJysis in estimating the effect ~f corporate governance and 
ownership structure to cash holdings. The data obtained from .financial report 
annual publication in the period 2009-2013. The number of samples used are 30 
manufacturing firms with purposive sampling. 

The result find that board independence and leverage have Significant 
negative impact to cash holdings. The empirical result also portrays positive 
statistically significant firm size to cash holdings. Moreover, board size and 
managerial ownership have negative insignificant impact to cash holdings. 
Foreign ownership insignificantly positive predict corporate cash holdings. 
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