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Unfortunately, as you will see, both reviewers have major concerns about the contribution of your work and discuss
serious limitation of your approach. Given this, the editorial board has  decided to reject the paper.  
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Thank you for giving us the opportunity to consider your work. I hope that this outcome will not prevent you from
submitting your work to REFC – Spanish Journal of Finance and Accounting in the future.  

Yours sincerely 

Beatriz Garcia Osma 
Editor 
REFC – Spanish Journal of Finance and Accounting 

Reviewers' comments: 

Reviewer #1: Using a sample of companies listed on the Indonesia Stock Exchange (IDX) in the period 2014-2016,
the authors examine the performance of family firms and test whether the involvement of politicians in family firms has
an effect. The authors provide two main findings: (1) Non-family firms have better performance than family firms, (2)
the involvement of politicians in family firms turns positive the relationship between famlily firms and firms'
performance. However, it is unclear to me how much this study could contribute to the prior literature. Below are the
specific comments: 

1. The authors should provide a more convincing motivation for the present study beyond the fact that, in the
Indonesian context, there is a high percentage of family firms and also a high political influence in the context of
business. What is the gap the authors want to fill in the current study? In my opinion, the current motivation is not
adequately shaped. Furthermore, the authors should better connect their research objectives to make them more
consistent. 

2. As the authors rightly point out, this is not the first study on family firm's performance and on the effect of political
ties on family firms' performance. Therefore, it is important to explicitily show how the consideration of the Indonesian
context could contribute to the previous literature. In my opinion, the current version of the manuscript does not make
clear this important issue. 

3. The theoretical path followed to test the first hypothesis is underdeveloped and rather weak. Thus, the authors do
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not create their own story in order to explain why firm performance would differ between family and non-family firms in
the Indonesian context. In this sense, the authors start by saying that "when ownership and management is
performed by the same party, it can reduce the agency conflict and the associated costs (Jensen & Meckling, 1976)"
and then they conclude that this will lead to higher firm performance. The authors should provide more precision in
their theoretical path, because while it is true that in the considered scenario the agency conflict between managers
and shareholders is reduced, the agency conflict between the controlling family and the minority shareholder
becomes the main agency conflict and, consequently, focusing on the ability and the incentives of the controlling
family to affect firm performance would provide a fruitful avenue to 
provide a real contribution. To achieve this end, I recommend the authors to take advantage of the Indonesian
context. Additionally, in the theoretical path of the first hypothesis, the authors do not mention how the inclusion of
some studies on the consequences of establishing political ties could contribute to explain the lower performance in
family firms compared with non-family firms (H1). Last, but not least, it is not clear to me why the authors expect a
lower performance in family firms than in non-family firms since they have not provided explicit arguments supporting
this direction. 

4. Regarding the development of the second hypothesis my concern is even greater. The authors posit that
"combining political connections with family firms is expected to be able to eliminate any weakness", but unfortunately
previous authors' assertion is not supported in the current version of the manuscript.  At this point, previous literature
has pointed out that not all political ties serve the same purpose. Thus, while some of them help the firm secure bank
loan access, promoting tunneling (Qian et al., 2011), others might be established by benevolent reasons that benefit
all shareholders and not only the controlling family. Once more, the authors have failed to take advantage of the
Indonesian context to provide an economic rationality for their expectation on politically connected family firms having
superior performance than unconnected family firms. Thus, the theoretical path followed by the authors appears to be
isolated from the institutional setting under study. 
This is a critical issue if the authors want to provide a real contribution to the previous literature. 

5. I have also some concerns regarding the variables used in the empirical section. Thus, regarding the political
connections variable (PCON), it is no clear to me how it is obtained. Where do you find the data related to "close ties
with top politicians and/or parties"? The authors use the work by Faccio (2006), where the identification of "close
relationships" are more complex. At this point, the reader need more information on the issue. The family variable
also needs clarification. 

6. In the main text, the authors do not include any reference to the control variables. Although they include them in
the Appendix, some information on these variables should be included in the main text. 

7. The empirics are quite poor. At this point,it is not necessary to explain the readers what a correlation matrix is.
Neither the statistical meaning of the values obtained. What the readers want to know is how the authors are going to
deal with the high correlation between the variable (4) and (6) or between the variable (4) and (9). The authors may
want to calculate the variance inflation factor (VIF) in order to know if those high correlations will be a real problem in
their analysis. 

8. The authors do not deal with the different sources of endogeneity and do not provide any robustness to their
results.  

9. The authors should provide a complete comparison of their results with the ones obtained in the previous literature
and emphasize the implications of the current study. 

10. The manuscript should be copy-edited to avoid typos and inaccuracies. 

Reviewer #2:  

The authors investigate the performance of family firms in Indonesia and to test whether the involvement of politicians
in family firms has an effect. The authors put forward an interesting argument being that non-family firms have better
performance than family firms in Indonesia and if a politician joins the family firm as a member of the board.  

While I appreciate the motivation for your research, I am afraid that your study suffers from a number of serious
limitations. I have highlighted some issues in this review that I hope will be useful for you moving forward. 

-        Abstract:  I would strongly recommend that the authors improve the practical and theoretical implications, which
are noted in the abstract; specifically they should focus on these implications for emerging countries. 

-       Introduction: 1) The research question is rather ambiguous. I recommend explaining why it is interesting to study
family firms and political connections simultaneously and what the specific gap is this paper pretend to cover.  
2)   The authors should move the information about correlation matrix from here to include it within results section. 

-       Hypothesis:  If H1 proposed that non-family firm have better performance than family firms do, H2 should be,
"non-Family firms with political connections have xxx performance than non-family firms without political connections
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".  

-       Methodology: 1) The process selection of the final firms should definitely be much detailed that it is at present. I
would strongly recommend that the authors introduce a new Table for explain that; 2) The authors should define
control variables in greater detail and introduce new references of previous works that have used them; 3) The
authors should be careful because the type of politician can influence on performance (Is the influence of a minister
the same of a head of state?); In the same way, the authors should distinguish (because they have this information)
between if he/she is a current or former politician. 

-       Results: 1) What is the reason for introducing Table 1? I recommend deleting it; 2) I would strongly recommend
that the authors  include standard deviation and quartiles in Table 2; 3) The authors note (page 10, second paragraph
"Table 3 shows that family firms have a significant and positive association with TOBINS_Q". Is this affirmation
correct? ; 4) The authors ought to include the results of Table 5 in the main text;  5) The interaction term "β1FF x
PCO" (second regression equation) comes across as being confusing.  The authors have to use only the family-firm
subsample for testing H2 and afterwards distinguish between politically connected family firms and non-politically
connected family firm". Therefore, instead of the interaction term, I recommend that the authors use the variable
"politically connected family firm"; 6) The authors should control potential endogeneity problems. 

-       The discussion section does an adequate job of describing the implications of the empirical findings for the
theory put forward.  

I hope these comments help the authors to improve the current version of the manuscript and I really appreciate the
opportunity to review your work. Best of luck to you as you continue developing this manuscript! 

__________________________________________________ 
In compliance with data protection regulations, you may request that we remove your personal registration details at
any time.  (Use the following URL: https://www.editorialmanager.com/refc/login.asp?a=r). Please contact the
publication office if you have any questions.
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