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TITLE: Export Spillover from Foreign Direct Investment in China: The Impact of Firm Ownership Structure
ABSTRACT:

This study investigates the effects of export spillover from foreign direct investment (FDI), particularly considering the
FDI source country and the ownership structure of the firm, using a Chinese manufacturing firm-level panel dataset
for the period 1998-2007. The empirical results show that the impact of spillovers on the export performance of firms
varies depending on their ownership structure and the source of the FDI. In general, there are no spillover effects
among state-owned enterprises (SOEs). This study finds that negative horizontal and positive vertical spillovers
associated with FDI from Hong Kong, Macao, and Taiwan (HMT). Furthermore, non-HMT investment, which is mainly
from OECD countries, has statistically significant positive horizontal and vertical spillover effects on the export
performance of private Chinese firms. In particular, the positive forward spillovers accrued only during the period after
China joined the World Trade Organization (WTO), while the positive backward spillovers existed during both the pre
and post-WTO periods. China’s entry into the WTO intensified the forward linkage of production between foreign
multinational intermediate input suppliers and Chinese domestic customers.
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