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ABSTRACT

The companies fund sources not only from intern, but also from extern source
such as initial public offering (IPO). Underpricing is the common phenomenon
which often occurs by companies during IPO, in which offering price is lower
than the price at secondary market. This paper investigates the connection
between firms’ age, firm size, market condition and earning per share (EPS) and
underpricing (first day and fifth day) of firms listed in Burs Efek Indonesia (BEI).
A total number of 123 firms listed on BEI for a periode of 5 years starting from
2010-2014, and purposive sampling method is used to determine amount of the
sample, then obtained as much as 86 firms as samples. The analytical technique
used was the multiple linear regression method, using SPSS version 22. This
research concluded that firms’ age and market condition has no significant impact
toward underpricing, firm size which is reflected by market capitalization has
negative significant impact toward underpricing and EPS has negative significant
impact only at the fifth day of underpricing.

Keywords: underpricing, initial public offering, firms’ age, firm size, earning per
share (EPS), market condition, Bursa Efek Indonesia.
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