
ABSTRACT

The objectives of the research is to examine the influence of ESOP on corporate 

performance using productivity as a intervening variable at non-financial firm in the 

Indonesian Stock Exchange. The sample used in this research is companies implement 

ESOP period 2000-2010. In this research the corporate performance is measured by 

return on assets, return on equity and Tobin's Q, while productivity is measured by 

indicators of sales per employee, cash flow per employee, and total assets turnover. The 

method of analysis of this research used Partial Least Square (PLS). The results of 

hypothesis testing show that ESOP have a significant positive effect on productivity. 

Productivity also has a significant positive effect on performance. In this study there is no 

direct influence on the performance of the ESOP, but there is indirect influence between 

the ESOP to the performance by using productivity as a intervening variable.
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