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ABSTRACT

Introduction: intellectual capital is intellectual material that contains

knowledge, information, and experiences that can be used to create wealth.

Knowledge in utilizing the resource efficiency can be used as a strategy to compete in

the modern business world and intellectual capital have an impact on financial

performance. Methods: The study design is an associative explanation that the

research was conducted in order to know the relationship between two or more

variables. The population in this study are all the companies listed in the Stock

Exchange LQ45. The sample is determined by purposive sampling technique. The

independent variable in this study is the value added intellectual capital (VAICTM),

while the dependent variable is financial performance, data used are secondary data

from financial statements examined by content analysis. Data analysis using Partial

Least Square (PLS) with the consideration that there are two latent variables are

formed with formative indicators. With the limit value of T-statistics of 1.96 and a

coefficient of 0.05 to assess the direction and significance. Results: The results

showed that there was a significant influence on the H1 with VAICTM coefficient of

0.8671 and a t-statistic 9.431 and H2 with a coefficient of 0.844 and t-statistic 7.695,

but no significant effect on the H3 with the coefficients -0.084 and t-statistic 0.786.

Conclusion and Suggestions: it can be concluded that there is significant given the

influence of intellectual capital on financial performance. but there was no significant

effect of ROGIC. Suggestions for further research institute for the use of other

performance-based measure of market value, market to book value, or market

capitalization. Taking into account the characteristics and type of industry so that

research results can be mapped to the intellectual capital better.

Keywords: intellectual capital, partial least squares (PLS), VAICTM, LQ45

Indonesian stock exchange.
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