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The Unemployment Rate in Indonesia in the past decade has always
decreased. But when compared to developing countries in ASEAN, the value of
the Indonesian Open Unemployment Rate is the greatest. The purpose of this
study is to analyze the factors that affect the Unemployment Rate in Indonesia.
The method in this study is panel data regression analysis with the Fixed Effect
Model (FEM) method. Data used is based on annual time series data from 2006-
2016, and cross section data of 33 Provinces in Indonesia. The results of this
study indicate that economic growth, minimum wages and investment (PMTB)
have a significant influence on the level of open unemployment in Indonesia,
while capital expenditure does not significantly influence the level of open
unemployment in Indonesia.
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