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Abstract—This stady aimad 1o 1es whetlsa the i lellestual cagtal daselosure (M0 Jevel alfect the value of equity
capital. The ICT level caleulation was done wsing the meghod of disciosmare imdex, The value of m.pi1:. caps ] nns
caleilated neng the wdustrv-adpsiad price eamin g ratia CndE P ratie) Testing the effect of 1CTI level aon the valie
of equity capital i dome by mwltiple loear regression analysss waing a sample of 97 companizs Listed w0 the
Endemiia Swock Exchimge m 2003 mad 2004, waih a wotal sample of 196 observations. The sontrod vanahle of s
werk is size, leverage, market i hook value and indusire. The results of this stady indicale that ibe intellecoenl
capilnl diselosure lovel, Bumon copiinl diselosure level, strocturad copelal discloswrs level ond redationnl copatal
dasclosare level had :-i-j_i_,ui:l'lun: ru:ﬂ_n1i1.'-r.- cifect om the cost of eguity capital, This stody slse vsied fme coniral
varabled, nanely seze, loverage. mackar ko book valwe and mdosary. OF the fowr vamabdes, sz 13 ael amilcanl
psifive effect on the cost of equaty capiinl. Levernge amd indusiry hod significant megative effect on the cost of
eguily capitel, Whale, the market o book salue bod significant segative effect on the cost ol equity cupisal.

kKeywonrds— |mbellectunl capatal, hamnn camtal, structarnl capital., relational capial disclosure bevel, value of equity
capilnl, aize leverage.

I. Intrduciion

The devdopmen! of business is rapid m the last few decodes due to globalizmtion. This has led to widespreasd
business seope from matienal 10 mlemational stage. resuliing m mereassd competitom i the aanes world [1] This
alipglon thm rasses an swaraiess sl the company miesl eonlmuae o mneval: moords o miin e busines
confinwity. lnnovabion wilkin o compasy eomes from tho company’s imielbeciual capitnl. Therobom. oom panies eno
nany mercasmzly aware of the casienoes ol intelleciual copital and sis importaot ride i a com pany | 2]

Cucezo 2k ol {3] stabed that mieflectual capeind 15 defined s o esseniaal part of the enterprise value crenbon
protss I Indoeesio, e phenonenon of intellooisl capual Dourisied afer the emcrgenee of Satement of
Finamcial Aceounting Standards  Noo 19 {resised in 20000 on i|rh:|.|13ih|= assets, hut nol expliciily siajed as
mbellectunl capial (4] Statemant of Financial Acamnbng Staadards Moo 19 bas nol been regufaied o the
identification nnd messuremmt of intellectunl capital, cousing mony oompanies i Indomesia that ore nof awane
nbioat revealmg mtellectual copuial [5]

The development af an increasingly complex economy, raises an e m the feld of inlellecianl capital research.
e of them is nhomt intelbechul capital disclosure (1CTY, which 18 an importand way @ report the nature of the
mmtangrhle value of o company. o relabion 1o the exlenl of ICD, An el al. [6] slated thai thal there s 0 potentinl
benefat to the amount of information deselosed by o company The potential benefits are o nerease the mvestars
who follgw them, reduce the investment msk estimote and miormation assmmetry, so that both con lead o a
decrease in the valus of egaily capital «f the company

bl et al | 7] reported thal mercased disclosme wall reduce valie ol capiial Bellora o al, [B] moalyesd 106
amaong European compamies mnd found s 10D was gepernlly homogeneous ameng the companies in Farepe
Mbmalopoulow ot 8l [#] examined PO of Greek Grmes asd Grand that OO weas vory mimimad doring the time of
crisis. Potosan [14] stated  dhat there s twa research stresms mppnrl'rng the megative relationship betwesn
dasglosare level sndd volue of equity capital, The frst research Boo sagpests that more daselosare may imereass aeck
liguadity, which will result i vaue of egaity copital. 'While the second nesearch flow suzgests that mare disclosura
miay lower the company's risk estimades relative o the expected rte of relum by ivestors. The decline in rebams
cxpectedd by investors is due e the decrease in their uncertamny abouat the company, sd ultimacely will redece the
salue of equity capatal. Wang et ol [11] analvead the qualiy HCD of information echnology firms m Chma ad
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Indig. amd Ffoemd that lndian fimess cp.ulir:r were hetier im performing ke 1CTY when m|n|:-|:|.m]: with China’s firms
Fescarch oomducted by Boapdbens o al [12] sugeested that there 15 sigii Beant negative rdaldnghup belwem the
dasclomare of two elenente of intellectual eapital (huinain capital and strectial capatal 3 vty value of ety capital

Tlaa swady bas smalveead the efed of meellectanl capatal descloswre leved (10D and ench component which g
lvumam cognial desclosire bevel (HC), structural capital dasclosairg level (503 and nelatvonal captal distlosare luval
(B o e cosl of equity eapatal i iasaye welmology indusey companes and tradivonal mdusies lsted oo the
Indonesia Sock Exchange (15E} between the yeor of 20013 md 2014, This research olso wsesd several contral
varahles, which were size, leverage, market to book value sad indusiry

1. Methodology

A, Research Approach

The npproach wsed m this research s £Junn hingve npr:'m::h Cuanbitstive np:pn.'ﬂ.u.'h uses secondary data to ansver
the probbam formuwlation.

B. Rescarch Variahles

The following Eyvpolbess were sel for thas wark. [11: Imtellectual capiinl disclosure level has s negaave oflect on
thie cosi urd-qu:ir:.'upi.lnl H2: Hamas ru.pi.tll discloswre level hss s negntive effect an the oot nfcl.pﬂil'_n:ﬂpilni. £3:
Atruciura] capnad disclisune leve has o n:u_u:in: cifecr o e cost o equity uupil.ul: H4: Felunonal capiial disclosuie
level e a neguve effect on the cost of egaity capitnl Theredore, based oo the malvas model end research
hypothesis, the research vanables can be rdmtifved as bollow:

b | b et vnnahile
The dependent varwhle of this work s value nl'e.q.lity n:pitnl
2. Independet varinhle

The independnt variable of ths work is [CD level, HC disclosire Jessl. SC diglosire level and RC diselosure
bvel,

3 Cumtral vanablen
The comtral voriahles in this rescarch are sz, lcmrngc, market o back value snd indusery
C, Duta Sources

This sudy wscs smondary Eta. The data in ke research 8 sourced Trom the dats of infénsive technology
irdiistry and tradipmal mdustnes mowhich there aie reparts an inbellectiial capital dirmg e period of 2003 md
2014 Thes finmcinl repost is ohtmed from lodonesia Steck Exchange {15E)

D, Papulation and Samgple

The populatsen in this ressarch e 8l micisve wchaology mdustry and teslifiasal indosines lsted in Bceiesia
Stock Exchmge ([SE) perigd of I0E3 and 2004 wath purposive snmplm g method, The snmpls studisd ore sompanies
classified o mimsive and imdinonal tedmology industries histed s 155 botwem the penod of 203 and 2014,
The compasy consists of vanous mdushry sectars nomely nd'l.'eﬂ'r:ing r.nmin.g and medio, retnil, comsiructsom,
tomresa, ansd maen Gctare, Based on data oo TSE, the total listed componies in the moustry are 226 companies. Fog
thia sudy, the sample consisted of %7 componies with & wdal of 199 abservations |

Elemnents that were comaideral m detersining the sample of this study are

I. The company 1% o intenmive aed redibonal wdestnial fechnology compoity bsted ok the lndmens Stock
Exchange (I5E) and prhlishes i4s il annual neport i 2003 and 204,

2. [hsclose miellectanl camial informatsen for the 2003 and 2004 m the mnanl report.
3 Cannpassien whose financinl statements are preesentsd in fugrah

4 Canmpanien that comphy witl te caleulaton eritena ldEP rio,

5. Commapunies thot hnve positive equity:

£ Thar company has all the necessary dala moihis study, companies whish in a gven vear of daga are meomplete, am
nad b mcorpormied mio this research sample
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E. Anabvsis Technigue

The steps taken 10 manlyze the data in this study ore os follow:
I Dreternving the sample of the poplation by using pirposive simplmg matbod Tsaal on the anveia mentiomed:
2. Caleulating the reseirch vanables m encd som ple com pay during the sady peiiod

3. Idemlify sympeoms of classical assumpbons such us nommality test, mullbool learity test, oulocorrelation besl.
heterascedastici iy les)

111, Result amd Discussion

A, Deseription of Research Variahles

Based on Toble 1. the resals mdicated thal ot can be secn thot the overage value ol cost of equily capiinl 15
P0G ®1 39, the stnndard deviatom is ATADS0T, the mmemam value & 006527, and the moxamom value 15
(14179, Thas, thas mdacatedd that the company 15 subgect o bwer egquity sosls. The average value ol de structural
capitnl disclosore Fovel is @487 1125, tho standard deviation is 0. 12636839, the misimam valeo is 022222 and deo
mmximam value s 081333, The average volue of the relational capiial disclesure level is 05220909, the standard
desintics 14 0 13610477, the mmimam valee is 014286, gl e maximum value & 0 BOUSD. The aveiape value of
the haman cpatal disdosurs level b 03865749, the standad devianon as (14695822 de muimimam valise 15
04545, and the masamim value s 0.TZ727. The averigs value of the mieboctual capsiol disclosire kvl as
(4625036, the slamdard deviation s .11 185427, the minimum saloe s 016393, and the maximum salue 15
77049, This indicates that the jewad nl;' ﬁn:'lnmrr.- is :'dqt|11.|1. loww anad shows Lhe low beved of awareness of
corbp s b wse asid develap inlel el eapil, strnciural capical, relativnnl capiial s corporate D copitad

Pxsed on Table 1, the avernge value of sze is 28 43806689, the stamdord deviation is 1 451070612, the minimum
valae i 23 026135, sd the masimun valve s 3309458, This ndicaics that the see in the samphe vanes greaty,
Largs aiec madietes that the wolal ssscis of the company are high, while the small sies mdicoies et the otal nsscts
il the conspany are low

The avernge Leversge value 18 04424529, the gandard deviation s 0015244048, the minmiam value 18 0060619
ond the masampm value as 0 BRIFEL This mdesaies Ul hers are com pamies that have loew gyuaty, which canses high
use o cleht.

The avernge market o book valee 15 2844040135, the standurd devistiom 15 3 01384557, the mimmum vulue 1s
DAOTELG, and the maximum vales is 22 20048 This isdicates that the average company in the sample has o higher
market valee than book value Com puuir.'l. thut hnve a i1i.-|5|f:| mnrkel o bBook valoe indientes that the chances of
o pany growdh i the fwbare is grenter,

Tuble 1. Descriptive Test Resulss

B =

M Mimimum | Maxium Adean &id, Dhevinticm

Walne OF Fguely Unpatal [ELE] =0AGS27 | O ldLTe OLHERD ] 59 (LO3TARSED
Suuciural Copiad Dischosure Level | 194 | 033272 | 083333 | IEELEETFE I N FTE R
Relaticanl Capital Thselosure Level (L] 1, | 4285 (AR5 i, :lll':i-:lﬁ'-'.l Ill HI'H'HT?
Humnam Capital Dhsclosare Level [ELE] 004545 072727 0, ARG 50T LU TS e
.Fulu'll.ﬂdu.ﬂ Capnlal [hecheasnire | vzl _['5.'-9_ .|'I H'l"l'-;ﬂ | -I-I-E:'EE-\. ) |:| ﬂfr:'-:l:l"lﬁ . '“ || IHS_-'!:E‘.'_
Size (L] 25 {I"l‘i-lﬁ 5300408 Eﬂiiﬁl‘uﬁﬂﬂ | -t']iﬂ'l-'.'dll,'.ll
Leverage [EEE [RR LR L] 1 HE Y 044245719 O 19Z244iKER
flarkel '.1'5.r Bk Waluae (] DLANTR G 2220104% T RAKIOLS 3.0 RUE3

Valid N {lisewise) 194 |

Biased o Talsle 2, the mmple of chesrvation i thas eessarch consiats of insensive technolagy sidustry and
tradiiomal industry. Inbensve lechnobogy industry bas a frequency of T4 compames wath a percentage of 3. 1%
whila the tradiional mdustry hog o lredpency of 13 companies Wity o percentage of &1.9%. Thus the Lotal
odservation m this stusdy s |99 i:-l:ﬁnpl:mic:’.

Trhle 2 Snmples By Sector Grosps

Froquency Fercent
Fraditponal Industry 120 .9
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Iitensayve Tochnalogy Industry

T

Fotal

194

B. Nermality Test

Mormality lest otins e test whether i the regresson madsl, the dependent variable and e independent vaniable
has o newmai destribugion [11]. 1 ths test does nat meed the assumption. then the stabisioal les becomes imvalsl. The
way o test da pormakiny is by Moomal P-Plor chan pnalveis Mormality test is doie vaing Bolmogooe-Smanuoey,
[PaLa is = 1o be novmally shsinbated F spmilicanee (2-lmied) shows meee tham 0,05, Tae are the resalis of the
Bt mogoroy-Smimoy fest, Basal en Table 3 bolb ebtained value Kalmegores=-Smomey of 1257 and 1189 waik a
mgni:ﬁmnm: bevel of DES andd 0,018, The valae af this i :-;ig'nl,ﬁ.-:mu: is macre Ehan U003, Thiz shioovs tkat the dota i5
naormally distribured

Tahle 3. Kolmogoro-Smimany Test Resal 15

LUinstosdadized Residual
Eguation | Eqquation 2
Folmpgorov=-Smimaoy(] 257 1189
L
amp Sia (2<niledd 085 LR

Based om Fagure | and Figure 2, 6 15 observead that data is disinbstal peross the line, 1 an be dediced that the
P Fﬂm graph shows the dain is normallv distribated

M Blal al Raresss eel
Diaps rresm Wadlesds: COED

Hn 1 il e
anmiwd o S

E.
b
a
B

Figure | Graph of Meemality PP Plot Equation |

Pyl P ol of Begraamon Sl s o Fes i)
Daperasn Yardabis: CHED

bl ok il Cii Pl

Figure 2. Gmph ol Neemalidy P=P Plol Egualen 2

FEglu]
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C. Multicolimearity Tesi

Inbile 4 sheowws dle resalis of mulbood ineanty tests bor equaipans | snd 2, AR the vanobles in ecquation | sre 100
finen"a s e, leverage (levl, market 1o book valug CMBY ) and indwstry (TNDN have tolerangs: valusas 0, 14 md
VIF < 10.Whale all ibe suriables in eganbon 2 are (SCh (RCY, (FIC) nn's sze (31ZEY leverage (LEV]), market io
ook volue (MBV) ned mdustry {IND} have tolernnee valaes- 0010 and VIF <10 [t ean be deduosd that all the
wanahles i the regression model tesied in this study did not exhibit muolpcollineanty,

Table 4. Mulslimeminy Tost Besulls

| Collmeariny Statisties
. Ecuation | Ecuation 2 L
WVariable o T T e i
o R
¢ (1L97% 1 A2 - - Free Mubives incary
S0 - - 0,62 1.538 Free Mualtireolmearny
RO - - 06034 1.577 Free Mubtscs ineariiy
HC - - (.626 1.59% Froe Mulires incany
bt A (0.5903 Lo W T 1.103 Free Multsecolmeanty
LEVERAGE 00974 I AK2i 0,042 L Free Mubieeel ineaniv
MBY (.94 LT | 0.RB% 1.126 Free Mulires ineary
NG 097 LA2T | 0944 1.005% Froe Muoliscolmearny

D, Heteroscedasficliy Test

Tesls of heteroscedastiaty symplsms were perlormed 1o determine whether there is & relntomship between
con [cmiding vannbles and indLTl,‘ﬂdEﬂl vannbles

Based on Frgare 3 md  Fgime 4, the seattorphof deagram shows that the pomits goes, doonot accwmislate and Jo
nat foren & distinctive paticm, Herce, i1 s deduced there 15 a Y1 pham of hetereseedasticity ar there is no
pelatioenahip betwesy comfounding variables with ndependent variables, so the dependent variable is oilby explasmed
by indepmadent varables The resulis of this et mdicors that the regression model 18 free from sympronis of
hateroscodasine iy

t—'|”u.|l|; 41 ||.'|.:r|.|u.'ln|]||:n|l:|.'|1: Cizsl |.||'lnq|||||!|-|,|l|| I
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Figure 4. Heteroseedasgticity test ol egoation 3
E. Autocorrelation Test

Adnceorrelation test asms 10 defermine whether there is o0 correlaton Betnesn confmnding vanabies oo gen
pertand with the comfounding vanahle m 1he previous period. Durhin Watson fest was ssed o evaleate existonce iF
nutocorrelntsm. The lest 15 saad 1o be sutocorralnved (1F it 15 belwem du <IYW <d-du [13], Boased on the Dusbin-
Wilsom lesl presented in Tobde 5, the regression o equation | msd ecunln 2 shows 1he values of 2148 and 2,041,
mcamng thet the Durbm-Walson vabue o8 sl in the range of awlocsneation-fres regions s they are between du
I il

Tuble 5 Test Durbin - Walsm equations | and 2

olel [ Dbl Wistson [ [
| 2. 148 N i)
2 2. k41 1. 7905 I35

F. Mulaple Lincor Repression Test

Here are the resalis of multple linear r:gr:psim fest o dhe first mcelel where this fng_mn'n-n i I::u:inu the
imtluence of adependan vanahles namely 01D leve e the dependent vanahle sd the multiple limear regresson
resi|es ie shivan m Table 6 Based om Table &, the resulia of the regressom calewlation, cas be formelarsd regresson
cigatn as follow

COEC = Py t fr HOD 't o SIZE + B LEV ¢ By MBV ¢ s IND + &
COEC = 0,080 - 0122 1CD -+ 0,000 $IZE - 0003 LEV - 0,004 MEV - 0.006 TND + ¢

Where CCHEC =Cost of Equety Capatal T-test value al PCLY bevel {ICIY ix equal bk -5.630 with a significanos
leved af 0000, The migni Bemes valee i smaller than 005 5008 can be dedisesd thit the [CTY evel  has a afleental
b trend voloe of egaity capital (COEC) The remall of F st al regresston equakion 15 11,674 wath probabality
equal te 0000 Since the probability value is less thon 0.05 {zig. <005]), the regressien model is caitoble to anticipabe
the value nraqu:l.'!.' cupital. The coe ﬁ'l.n:ien.linf delerminniion {F‘.zl shavvs howe mch ol indepedent vonables |'.":!:|ﬂ'.ll:|1
the depemdkat vanahle, In Table &, the B valwe of 0257 aliows ot thie TCCR level is able so exploin s volue of
equity captlal of .237 or 25. 7% while e rest of 0.763 or T0.3% 15 explamed by other vanahles thal was nat
analvaed in s work

1298
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Tahle . Resulis |:i"|'.'|u|!i.|ie Regression Analysis of equilion ]

[ REGRESSION VIODEL
CoelMicient 1 Higrl Coaeliasion

| (Constan} 1.LRI |.92% TS =

en 0122 -5.aan B0 Ha i Gicant

S12E 110K 0,267 {305 Mid significant
__:I_.._f:.'_‘-"EH.P.'i'rE RERL k) 0.2 33? il qrmi- H-L'd_g_ign:il'rurm'l

BV oK 4,455 i 00 Sigmificans

el -1, ) -1.2%7 LR TR Wod significan
| K sguare 0.x37

T statislic 114674

F Sig X

Here ore the resulis of multiple lmear regression les! for the second model as dioen m Table 7. Based oo the
test |es of the repressaom ealenlation, the following regression agaation vas forimulsted:

COEC = [y + [f HC + [ 50 4+ [ RC + {ySIZE + e LEV + o MBEY + [ INF + ¢
DA = 0 003 - 0T HE — 0 a3 50— il BT+ 0000 SEEE 6 00 LEN — 000 BBV - 0006 M0 - .

F-tee valoe of 80 dischosare bevel g equal wo-1 T8 wath significanes level 0038, This vnlue of sign e =
iniller than .05, a0 10 cin be dedisced that th dusclosure level (50 has a agrificant negaive elfecl on vikue of
aguity saplal (COEC) On the clher hamd. the svaloe of 1-tes of the  disclanre leviel (RC) is eoqual o -1.57T4 wath a
r-:ilniﬁmr.u beved of 0025, This 5ii_|1il'mq1:: valoe is smaller than .03, s it can he deduced that <disclosure level
(RO hias a sigisifienn negative effect on value of equity capital (O0EC) Lo sddition, 1-test vidies of diselosire level
[E'H:] voriahle is equald to -1 816 wath o symificnnce fevel of 00355 Tlas volue of significance ts smaller ke (505,
g0 i1 gz b dedweed that disclosure bevel (HC) has a signaficant negaive efficey on valoe of sgaity capital (OOEC)
The resalis of the F test oo the regression equeison nre 8274 with & probabal ity of (0001, Since the prohehility valne
14 lizss thham 0405 {005, e regression model can bo vsed wo mivapaie the value of sguity capital

The coefficient of determmnation (R shons how much all ndependent surinbles explnin de dependent vanable.
In Table 7, the R’ value of 0.237 shows that stnactura] capital disclossre level, relationdl bapital disclosmre level md
himnam capitad disclossrs level G explain the cost of ecuety capetal by 0237 o 23.7% while the remaming 4. 763 oo
T 3% s explamned by other vanables thar was pol asalvasd mothis work,

Tahle 7. Resulls of Muliple Regresaon Analysis of equalion I

HEGHESSION MOIDEL
Coefficient [ Sig'2 Ui busion
(Costantl {2 159432 27
b M2 -1. TR [ AREH Hignificen
RO S IL{E R -1.574 10235 Srenilicant
HC LK) -1 R ERER RS Hi.&ll:lrﬂ.:-ﬂ
SEE LERE] -0 i {3505 Sipnificani
LEVERAGE L g -[1. 2% b 35ME Hl&rl.i.rttﬂ'l:l
MBY -1 Dl -b292 (R AT Srpnificani
_1”].'1 I (M -1.193 o0 165 Si.Elliii.wd'ﬁ
B sqquase 1237
¥ statistig B274
iﬁ__@ I,H]I'II:I

[l

"l!"nmsﬁrrdug.lml‘hw: e ebrvssemicant A Fothvmy, Mol wavdnvsemnd il ok i o el
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G Overull Discussion

Fased on ihe resalie o s koo dhad e DT level has & mbuenibn dovn fresd valpe nr'e.:tuuj.' r.'ur.ur.ll Tus
iveara that the imereass 100 level wall then deereiss the valiee of equity eapital. Companies that discloss more 10T
lened imformation wall reduce infrmution asymmetry im the shock markel, merense stock Ligaidiy, increase stock
demannd im the stook market, reduce bid-ask sprends that ultimately inorense share prices and lower value of squity
uup-iml In addition, compamies that dischose mave [CTY level information can give invesiors con fidence that the
company has advastagzes over other compues. which can reduse the compony's sk estubates relative o the
expected relumis by mvesiors. The decline i netums expocted by invesdors s due o ibe deoresse m ber enceninnty
about the company, will reduce the vulue of egaily cepital. The resulls af this stady are als consistant with reseanch
conducited by Orens etal [14)], Mangens o al. [ 15] and Boujelbene et al, [12] whe fomnad that 10T levels neaatived v
affien valug of wquity capiial.

In addibion, resulls shawed that T disclosure level has a infloentd down trend wofoo of equity copatal. This
maens that the incrense HC disclosare leve wall decresse the valae of eqti‘t:.-'u[uh] HC dasd omare level con redwes
il of equity capagal. Vabue of eguoty capital decreases as investors’ estimats of relums are mors approprate. Tha
oifpome of this work 5 also consistont with the work dono by Macagaon of ol [16] whe foond that TC levels
nezativel v affect value of equity capatal

[1is knowm that RO disclosure level has o significant negneve elfect an value of equity capaial. Ths means that
the nerease BC disclesare level will detaense e wobue ol equaty copite]l  whach ks comsistent wath the fimding of
Boujelbene etal, [12]

Fased on e three componan s of 1CI level, be largest decrease of voloe of equity capatal s inflomced by BC
dasclosare level of 0044 compared to disclosure level 0042 and HC disclosare leved 00027, This is beosuse RC s
irnpoatant imforpantion thnt need 10 ke knoan by investor. As pood 05 sy gunlite and quantity of the company’s
prodiects, bul withoil o pood exlemal netvork, the prodwst canod reach the bands of comsumers and the compay
comnd make a profit. Therefere. with this infermation the investar con assess the mm_pqn:.."s sales prispects in the
Fotare. A good valwe BC can foster anvestor con hidence in the coenpany’s sound nonciad condition. [ he conspamy’s
finsmcoal cosdition s pood, thas investors bacome more inberesed 1o invest | 13.16]

Funally, veauli showed ikl soe bas a poaifive effect but is oo significant o value of equity capital. O the other
hand, leverzze and mdasiry hod negabive effect on the value of equity capital, Furthormawe, market 1o boak value s

negatively sgnifeant o valus of cgaity eapital

V. Conclusion

FBased on the remalts of date smalysas, the followang conclusion are drswn, First, 10T Tevel has o sgnificant
negative effect on vahue of equity capital. This shows IO Leved can reduce infoematiom asvsametry, iscresse stock
liguadity, merzse siock demand. reduce bid-usk spreads imencse stock prices and lower walue of equily capilal.
Becond. HE disclosure level has a stomificinl neantive effect on value of equity capital. This shows the supenonty
ol e plivvses i supporting the csnpany’s bosiness contiouty,. Thind, 53C disclosure bevel hos o signilioant pegative
effect on vl of equity capital. This indicoes Ih.ll:m' is pemmancni aanership so as o show the actal strengih md
value of the company. Forlh, RC discloaare level Bi8 a spnificant segative effict an value of equity eapital. This
shiwas that mvestars can kmow the development of compuny’s activity which 15 sen froen pood relnbionshap befween
company and vatsder, Fifth, 1be largost decrsise movalue of squaty capatal 15 mfuencad by BC disclosure level
m:mr.u-:md to HC disclosure lewel and 5C disclosnre |evel, This is becaase B s Emi'mrll.uli informaiion that need to
Bz onovam by imvestor. I additien. eze lasno significan positive effect oo value of equity capetad. Fmally, leverage
and mndustry negative efieet on the value of squity cpal, waile marke 1o ook valus Bhad negotvely s gnilicant
efliect oo valwe of squiby capaial.
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