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A B S T R A C T 

Studying the factors of national economic growtf) stabilization is especially topical and relevant under 

the conditions of growing economic interdependence of the states which objectively limits the 

regulatory functions of national governments, in parallel to which regionalization gradually establishes 

oneself as an atter-trend to globalism. In our research we stem from the analysis of the 

macroeconomic statistics and of the dynamics of economic progress in the selected countries of the 

world, so that to determine the correlation between the indicators of economic growth stability for a 

selected group of countnes with their integration into the world markets. Conclusions of our analysis 

outline the regularities in stable economic gmwth strategies' implementation along with the key factors 

contributing to economic stabilization under contemporary conditions. The important role of geography ;(.-•' 

is emphasized, inter alia, since geography is the key precondition for development and implementation 

of the long-term strategies of economic progress for world regions. 

• • Ilk 1 

K e y w o r d s : e c o n o m i c groNwth; foreign trade; export & import; stabi l izat ion; susta inab le development; 

external i t ies of economic stabil ization 

J o u r n a l of E c o n o m i c Li terature ( J E L ) C l a s s i f i c a t i o n : F 0 2 , F 4 9 , 0 1 0 

1 . I N T R O D U C T I O N 

S u s t a i n a b l e e c o n o m i c grov4h today c a n be s e e n a s the posit ive d y n a m i c s of m a c r o e c o n o m i c indicators, 

without a n y se r ious fluctuations in va lue during a relatively long period of t ime, moreover , these indicators 

a r e s u p p o s e d to be growing steadily and proportionally, in paral lel to e a c h other S tab le /sus ta inab le 

e c o n o m i c growth of a country is the most obvious e v i d e n c e of its internal eff ic iency which , in its turn, 



m e a n s that the a l ready formed and functioning s y s t e m of national r e s o u r c e s ' exploitation a n d further 

distribution of a s s e t s (for e x a m p l e , between the state and the b u s i n e s s , or among the m e m b e r s of society 

e tc . ) c o m p l i e s to the requi rements of national development a n d at the s a m e time sa t is f ies the interests of 

al l part icipants within a national soc ioeconomic s y s t e m Moreover , sus ta inab le deve lopment s e r v e s a s a 

proof of country 's external (global- level) compet i t iveness a n d its external a t t rac t iveness (for foreign 

investors , migrating highly qualified laborers, importers etc . ) s ince through its sus ta inab le growth the 

country is ab le lo demonstrate its res is tance to negat ive f luctuations at the market . 

Stabi l izat ion of economic growth h a s a l w a y s belonged to top priorities of a n y nation, therefore, all re lated 

i s s u e s h a v e often b e c o m e the subject of numerous r e s e a r c h studies, worldwide. Moreover , this r e s e a r c h 

interest c a n be a l s o exp la ined by the rapidly changing e c o n o m i c condit ions a n d newly ar ising problems of 

the world economy, including, first of a l l , the following: 

- the obv ious limits of the resource potential. T h e latter h a s s e r v e d , for m a n y y e a r s , a s the supporting 

s y s t e m for e x t e n s i v e economic growth In a range of countr ies and sectors . T o d a y , w h e n the international 

m a r k e t s of natural r e s o u r c e s are very m u c h global ized, the s ta tes w h i c h still h a v e abundant natural 

r e s o u r c e s a r e unable to control and/or impact the wor ld marke ts a n d their ru les s i n c e a n y market today is 

f irst of all consumer-or iented and the very procedure of setting pr ices for strategic natural r e s o u r c e s t a k e s 

p l a c e at the global level , w h e r e s ta tes h a v e no or very little inf luence; 

- the l imi tedness of c o n s u m e r markets , especia l ly in the a l ready deve loped countr ies, the so-ca l led world 

e c o n o m i c l eaders . T h e limited nature of local c o n s u m e r marke ts l e a d s to quite Intensive s e a r c h for 

internal /national r e s e r v e s s o that to support and maintain the current d y n a m i c s of economic growth (for 

e x a m p l e , through lower cos ts , introduction of n e w technologies, l e s s spending on the workforce etc ). A n d 

cons ider ing this is happening in the p r o c e s s of ongoing monopolization of the most profitable marke ts a n d 

within the global pyramid of compet i t iveness (De lyag in , 2 0 0 6 ) , this c a n only e m p h a s i z e the global 

inequality, thus depriving the big groups of s ta tes of their soc ia l platforms for further stabil ization of long-

term e c o n o m i c strategies; 

- s e v e r a l problems a r e aggravat ing today concern ing the susta inab le socia l development , s i n c e not m a n y 

count r ies a r e ready a n d c a p a b l e to guarantee the sat isfact ion of our generat ion 's d e m a n d s , keeping at 

the s a m e t ime equa l opportunities for future genera t ions ( a n d making s u r e t h e s e future generat ions a r e 

ac tua l ly hav ing s u c h opportunities a s s u m e s the stabil ization of economic grovrth ra tes , inter a l ia ) . 

S e r i o u s n e s s a n d topicality of the problems outlined above h a v e predetermined the objective of our 

r e s e a r c h here : to a n a l y z e the macroeconomic indicators of the se lec ted countr ies of the world so that to 

determine the impact level of country 's inclusion into the world trade upon the stability of its economic 

growth. 

Accord ing to the objective set , w e will perform the following r e s e a r c h t a s k s : 



- us ing our own methodology w e will determine the stability index for both export a n d import growth a n d 

a l s o for the trade b a l a n c e of the contemporary state in the recent 15 y e a r s . Further , countr ies will b e 

c lass i f i ed according to their v a l u e s In this Index, a n d t h e s e v a l u e s will be c o m p a r e d with other re levant 

m a c r o e c o n o m i c indicators of the s a m e s ta tes ( including G D P per capi ta , natural r esource potential, 

c o n s u m e r market potential); 

- to determine the correlation be tween the indicators of economic grovrth stability and ex terna l t rade 

intensity. Countr ies will b e aga in c lass i f ied according to their d y n a m i c s of e c o n o m i c grov4h; 

- to revea l and expla in what a r e the current factors of national e c o n o m i c grovirth stabi l izat ion in the context 

of externa l trade d y n a m i c s . O n c e t h e s e factors a r e known a n d exp la ined , authors ' recommendat ions will 

be offered concerning the potential strategic guidel ines for e c o n o m i c deve lopment stabi l izat ion for the 

s e l e c t e d countr ies of the today's world. 

Our initial hypotheses are formulated a s follows: 

1 . High ra tes of economic growth stability a re o b s e r v e d for those s t a t e s w h i c h h a v e a l ready 

a c h i e v e d rather high leve l of we l fare , while In poor and developing countr ies the economic growrth rate is 

mostly unstable 

2. E c o n o m i c growth is most stable in E u r o p e a n countr ies a n d a l s o in E n g l i s h - s p e a k i n g countr ies of 

the P a c i f i c region. 

3 . Homogenei ty of economic growlh stability rates Inside the country groups will be very different for 

geographical ly predetermined groups and economical ly predetermined o n e s . L e s s homogenei ty will be 

o b s e r v e d under geographical division, whi le m u c h more homogenei ty will be o b s e r v e d inside the groups 

formed according to the wel fare level . 

4 . Correlat ion be tween economic growth stability a n d national export/ Import stability will b e 

signif icant only w h e n the countr ies a r e grouped by the level of their we l fare . Geograph ica l proximity 

and/or countr ies ' cultural similarit ies are irrelevant for stabil ization of e c o n o m i c growth 

2. L I T E R A T U R E O V E R V I E W 

T h e fundamenta l problems of economic growth h a v e b e e n studied a l w a y s , from the day of e c o n o m i c s ' 

e m e r g e n c e a s a s c i e n c e . However , today, under the esca la t ing instability of global economy m a n y i s s u e s 

behind the e s s e n c e of economic growth a s s u c h and the factors predetermining this growth are being 

recons idered , somet imes radical ly , like, for e x a m p l e in (Gi i l is et a l . , 1 9 9 2 ) . T h e i r r e s e a r c h , w h i c h originally 

w a s s u p p o s e d to be a n empir ical study on 20 countr ies turned out to be a fundamenta l theoretical study 

in w h i c h the authors m a k e e x t e n s i v e u s e of the theoretical tools of c l a s s i c a l a n d n e o c l a s s i c a l e c o n o m i c s 

In order to contribute to better understanding of the problems surrounding economic development . More 

speci f ical ly , these authors h a v e a n a l y z e d a range of factors ( h u m a n r e s o u r c e s , s a v i n g s and Investment , 



international t rade) inf luencing the stability of economic growth of a country in genera l and its s e p a r a t e 

s e c t o r s (agriculture, natural r e s o u r c e s , a n d industry). 

Pri tchett ( 2 0 0 0 ) h a s car r ied out the historical a n a l y s i s of growth s t a g e s in domest ic production of the U S A 

a n d therefore h a s proved that development of national soc ioeconomic s y s t e m is cyc l ica l in nature 

Moreover , s a m e cyclicity c a n be appl ied to the role of the world marke ts , international e c o n o m i c 

organizat ions a n d foreign b u s i n e s s role in stimulation of country 's economic growth overal l a n d of its 

s e p a r a t e s e c t o r s in particular. 

K i n g and L e v i n e ( 1 9 9 4 ) w e r e looking at economic growth from the standpoint of f inancial determinism a n d 

thus they critically eva lua te the roles of investment a n d physica l capital accumula t ion for economic growth 

a n d development . I s h a m et a l . ( 2 0 0 5 ) il lustrated how countr ies wh ich are dependent on point s o u r c e 

natura l r e s o u r c e s ( those extracted from a narrow geographic or economic b a s e , s u c h a s oil and certa in 

m i n e r a l s ) and plantation c rops heightened economic a n d socia l d iv is ions and w e a k e n e d their institutional 

capac i ty . 

J . C . D issar t ( 2 0 0 3 ) concentra ted on severa l i s s u e s in this regard s u c h a s : theoretical foundat ions for 

i n c r e a s e d e c o n o m i c diversity a s a development goal ; common empir ical m e a s u r e s of economic diversity, 

a n d empir ical study on e c o n o m i c diversity and its effect on regional economic stability. 

O v e r a l l , the very topic of economic grov^rth indeed belongs to the core of e c o n o m i c s c i e n c e due to its 

obv ious soc ioeconomic r e l e v a n c e for all s ta tes worldwide. Therefore , by now, it h a s been thoroughly 

s tudied in all its a s p e c t s a n d all its contributing factors wh ich a r e s u p p o s e d to provide and maintain 

e c o n o m i c growth. 

F o r e x a m p l e , J o h n F . Hell iwell ( 1 9 9 4 ) eva lua ted the two-way l inkage be tween d e m o c r a c y and e c o n o m i c 

growth to find that it is still not fully possible to identify any sys temat ic net ef fects of d e m o c r a c y on 

s u b s e q u e n t e c o n o m i c growth. 

A w i d e variety of fac tors contributing to the d y n a m i c s and stability of economic grovrth h a s b e e n studied, 

for e x a m p l e , by F r e n k e n , V a n Oort & Th i js Verburg ( 2 0 0 7 ) . Quite a lot of r e s e a r c h h a s been a lso carr ied 

out to determine the impact of foreign investments on the rate and stability of national economic growth. 

F o r example , E . B o r e n s z t e i n a et al. ( 1 9 9 8 ) tes ted the effect of foreign direct investments ( F D I ) on 

e c o n o m i c growth in a cross-country regress ion framework, utilizing data on F D I f lows from industrial 

countr ies to 6 9 deve loping countr ies over the last two d e c a d e s and suggested that higher productivity of 

F D I holds only w h e n a host country h a s the minimum threshold stock of h u m a n capital . T h u s , F D I 

contr ibutes to e c o n o m i c growth provided sufficient absorptive capability of a d v a n c e d technologies is 

ava i lab le in a host economy. 

C h i n e s e r e s e a r c h e r s X iaoy lng Li a n d X i a m i n g Liu ( 2 0 0 5 ) found significant endogenous relat ionship 

be tween F D I a n d e c o n o m i c grovirth from the mid -1980s onwards. At this, they grounded that F D I h a s 

most ly indirect impact on e c o n o m i c growth d y n a m i c s , s a m e impact, in their v iew, is a l s o o b s e r v e d for the 

role of country 's h u m a n potential wh ich s e r v e s a s a n additional factor mak ing foreign investment efficient, 

B lomst rom et a l . ( 1 9 9 3 ) e x a m i n e d the s h a r e s of f ixed capital in G D P a n d the ra tes of economic growth for 



more than 100 countr ies over s u c c e s s i v e 5 -year periods. A n d they h a v e found more e v i d e n c e to prove 

that i n c r e a s e s in growth p r e c e d e r i s e s in ra tes of capital formation than that i n c r e a s e s in capital formation 

p r e c e d e i n c r e a s e s in growth. 

M, S a r e l ( 1 9 9 6 ) found e v i d e n c e of a significant structural break in the function that re la tes e c o n o m i c 

growth to inflation. T h i s b reak is est imated to occur w h e n the inflation rate is at 8%. B e l o w that rate, 

inflation d o e s not h a v e a n y real effect on economic grov/th, or it may e v e n h a v e a n insignif icant posit ive 

effect. W h e n the inflation rate is a b o v e 8 percent, however , the est imated effect of inflation on growth 

ra tes is significant, robust, and ex t remely powerful. 

A l w a y s interesting s e e m s to be the r e s e a r c h concern ing the impact of cultural, rel igious and other highly 

spec i f i c fea tures on the p rogress of soc ioeconomic s y s t e m s . F o r example , (Hofstede et a l . , 1 9 8 8 ) studied 

how C o n f u c i a n i s m impacted the e c o n o m i c progress , ( E v a n s & R a u c h , 1999) a n a l y z e d the s a m e effect for 

the p h e n o m e n o n of bureaucracy , whi le (Baklout i , Bouje lbene, 2 0 1 6 ) r e s e a r c h e d the impacts of political 

life a n d its key fea tures on e c o n o m i c rate. (K ing , 1993) studied the influence of local ent repreneurship 

intention on economic grovirth of territories, whi le (Demurger , 2 0 0 1 ) a n a l y z e d the s a m e impact for soc ia l 

infrastructure. Cur iously , e v e n inbound international tourism, in the v iew of ( L e e , C h a n g , 2 0 0 8 ) , m a y 

contribute significantly to the overal l economic growth of a country. 

In our r e s e a r c h further on w e would like to a s s e s s , in our turn, how the d y n a m i c s of expor ts a n d Imports 

(in both absolute and relat ive te rms) c a n s e r v e a s a factor of economic grovrth stabil ization for cer ta in 

groups of countr ies during the ear ly y e a r s of the 21st century. G r o u p s of countr ies w e dec ided to h a v e by 

two posit ions - geographical groups and countries grouped by their wel fare level . T o the best of our 

knowledge , our study is different from the a l ready publ ished o n e s by both vis ion and method, a n d in it w e 

hope to a s s e s s the t ransformat ions of stabilization factors a s applied to economic grov/th d y n a m i c s . 

Moreover , most of the s tud ies on s u c h correlat ions with economic growth h a v e been carr ied out in the 

20th century context, whi le today 's global economic environment h a s b e e n a l ready c h a n g e d , and 

significantly. 

- 3 . R E S E A R C H M E T H O D O L O G Y 

In our r e s e a r c h w e h a v e b e e n operating mostly the statistical information of the Wor ld B a n k (from the 

worldbank.org) for the period from 2 0 0 0 to 2 0 1 5 . W e h a v e extracted data on 150 countr ies wor ldwide, 

and in the c o u r s e of our r e s e a r c h w e h a v e c lassi f ied them into 9 geographical /geopoli t ical (to s o m e 

extent) groups: E n g l i s h - s p e a k i n g countr ies on both s ides of the Paci f ic - the U S A , C a n a d a , Aust ra l ia a n d 

N e w Z e a l a n d (together - E C P A C ) ; A s i a n Pac i f ic countries - 16 countries in total; South A s i a n countr ies -

7, Af r ican countr ies - 4 1 ; Lat in A m e r i c a - 21 countr ies; W e s t e r n Europe - 18 countr ies; Middle E a s t a n d 

North of Afr ica - 14 countr ies; E a s t e r n E u r o p e - 15 countries; former U S S R - 14 countr ies 

Additionally to that, the countr ies h a v e b e e n divided by the income level : super rich (over 2 5 0 0 0 U S D 

G D P per capi ta) - 18 countr ies; rich countr ies - from 18000 to 25000 U S D of G D P per capi ta - 1 5 



countr ies ; middle level of G D P per cap i ta - 1 1 0 0 0 - 1 8 0 0 0 U S D - 2 3 countries; poor countr ies - 5 0 0 0 -

1 1 0 0 0 U S D of G D P per capi ta - 30 , a n d finally hardcore poor countnes - with G D P per capita being l e s s 

than 5 0 0 0 U S D - 6 4 countr ies. 

In order to determine the stability index for economic growth w e h a v e appl ied the statistical method of 

ca lculat ing the m e a n s q u a r e deviat ion of economic growth d y n a m i c s a s well a s the indicators of nat ional 

export a n d nat ional import grovrth for ail a n a l y z e d countr ies throughout the period of 15 y e a r s . T h e 

a v e r a g e d v a l u e s for the countr ies divided into geographical groups are presented in T a b l e 1 below. 

Table 1. Stabil ity indicators for e c o n o m i c growth, national export and national import during 2 0 0 0 - 2 0 1 5 . 

by geographica l country groups (ca lcula ted by the authors) 

Stability of economic growth Stability 

of national exports 

Stability of national imports 

# Region Indicator it- Region Indicator # Region Indicator 

1 E C P A C 5 .31 1 W e s t E u r o p e 2 4 , 6 6 1 E C P A C 2 1 . 1 4 

2 South A s i a 10 ,77 2 E C P A C 2 7 , 2 9 2 W e s t E u r o p e 2 3 , 9 4 

3 W e s t E u r o p e 11.1 3 A s i a Pac i f i c 35 .26 3 Latin A m e r i c a 3 9 , 5 7 

4 Lat in A m e r i c a 1 1 , 3 5 4 E a s t E u r o p e 3 7 , 7 3 4 E a s t E u r o p e 3 9 , 8 1 

5 A s i a Pac i f i c 11 ,77 5 Former U S S R 4 4 . 1 5 5 Former U S S R 4 0 , 5 1 

6 E a s t E u r o p e 13 ,71 6 Latin A m e r i c a 4 7 . 1 4 6 A s i a Pac i f i c 4 2 , 3 

7 Afr ica 15,9 7 Middle E a s t 4 9 , 1 8 7 Middle E a s t 4 4 , 5 1 

8 Middle E a s t 18 ,69 8 South A s i a 5 0 . 4 4 8 South A s i a 4 6 , 1 4 

9 F o r m e r U S S R 1 9 , 6 5 9 Afr ica 6 1 , 9 9 Afr ica 6 6 . 5 5 

A s T a b l e 1 c lear ly s h o w s , the most stable economic growth during the whole 15 y e a r s in question h a s 

b e e n demonstra ted by the E n g l i s h - s p e a k i n g countr ies on the both s i d e s of the Pac i f ic o c e a n . Next but 

with a significant gap inbetween the groups go the countr ies of South A s i a . Despi te all the e c o n o m i c 

s tereotypes , economic stability of Lat in A m e r i c a is very much comparab le with that of W e s t e r n Europe -

Whi le political instability, f luctuations at the world markets of raw mater ia ls and poor diversif ication of the 

e c o n o m i e s h a v e m a d e Middle E a s t and post-Soviet countries the outsiders in terms of national e c o n o m i c 

growth a n d its stability. 

However , consider ing the stability of national exports separate ly ( s e e T a b l e 2 below) w e c a n o b s e r v e that 

the positioning a n d r a n k s of geographical /geopoli t ical regions c h a n g e significantly. For example . E a s t e r n 

E u r o p e and P a c i f i c A s i a n region m o v e upward in the global ranking, while Afr ican countries a s well a s 

S o u t h A s i a b e c o m e the global outsiders. S a m e low positions t h e s e regions actually get w h e n it c o m e s to 

nat ional imports: P a c i f i c A s i a is a g a i n not among the leaders w h i c h a r e represented mostly by the import-

dependent countr ies of Lat in A m e r i c a and E a s t e r n Europe . Therefore , w e c a n a s s u m e that our 

Hypothes is #2 is conf irmed only partially. 



Table 2 L e a d e r s a n d outs iders among geographica l groups by the stability of economic growth, nat ional 

export and national import, 2 0 0 0 - 2 0 1 5 {ca lcula ted by the author) 

Country groups Stability of economic 
growth 

Stability of national 
export development 

Stability of nat ional 
import deve lopment 

E C P A C ^ 

L e a d e r s in 
the group 

Aust ra l ia , Uni ted 
S t a t e s 

C a n a d a 

C a n a d a , United 
S t a t e s 

Aust ra l ia 

C a n a d a , Aust ra l ia 
United S t a t e s 

South A s i a ^ 

L e a d e r s in 
the group 

B a n g l a d e s h , Nepal , 
P a k i s t a n 

India, Sr i L a n k a 

Sr i L a n k a , P a k i s t a n 
Nepal , India, 
B a n g l a d e s h 

Nepa l , S r i L a n k a , 
B a n g l a d e s h , India, 

P a k i s t a n 

W e s t e r n 
E u r o p e 

L e a d e r s in 
the group 

Norway, F r a n c e , 
Swi t ze r land 

Aust r ia , United 
K ingdom 

S w e d e n , F r a n c e , 
C y p r u s 

United Kingdom, 
D e n m a r k 

Norway, Uni ted 
K ingdom 

S w e d e n , F r a n c e , 
C y p r u s 

W e s t e r n 
E u r o p e 

O u t s i d e r s 
in the 
group 

F in land , Ice land, 
T u r k e y 

G r e e c e , I reland 

Italy, Portugal , 
Ice land 

G r e e c e , T u r k e y 

Italy, S p a i n , G r e e c e , 
T u r k e y 
Ice land 

L e a d e r s in 
the group 

G u a t e m a l a , Bol iv ia , E l 
S a l v a d o r 

i Co lombia , J a m a i c a 
1 

C o s t a R i c a , Mexico, 
E l S a l v a d o r 

P a r a g u a y , Chi le 

Mexico, Co lombia , 
P a r a g u a y 

1 E l Sa lvador , C o s t a 
i R i c a 

O u t s i d e r s ; Domin ican Republ ic , 

i in the i U r u o u a v 

Ecuador , C u b a , j Uruguay, G u a t e m a l a , 
i Kiribati ! Arqent ina 


