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ABSTRACT 
 

Doubtful finance is the worst nightmare for banks, but this this can be avoided 
if a bank follows a proper strategy to avoid such kind of finance. Private banks in 
Syria have been established in 2004. It has been said that political conflicts affect 
a country’s economy. Due to the current conditions that Syrian economy passing 
through, most of the studies have excluded Syria from their samples due to the 
violent political crisis in the country.The purpose of this research is to evaluate the 
performance of Islamic and conventional banks in Syria Through a comparative 
analysis. Moreover, indicate the main factors influence the doubtful finance.This 
study shouldered the entire private banking sector in Syria comprises of 11 
conventional banks and 3 full-fledged Islamic banks, over the period 2011-2017. 
Several financial ratios were used to examine the banks’ performance in addition 
to macroeconomics variable We employed independent sample t-test, and panel 
data regression to meet our objectives. It is found that Islamic banks were better in 
term of assets quality. Panel date regression manifested that GDB growth, 
exchange rate, finance to deposit ratio, and operating expenses ratio has a 
significant impact on NPFs. This study provides an alluded picture of Syrian private 
banking sectors particularly non-performing finance. Moreover, it enables policy 
makers to deliberate on the pertinent macroeconomic NPFs determinants such as 
exchange rate and GDP growth. 

 
Keywords: Syria, Conventional Banks (CBs), Islamic Banks (IBs), Financial 
Performance, and Non-Performing Finance NPF. 
 

 

 

 

 

 

 

 

 

 

 


